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1. THE EC EXPORT CREDIT WORKING GROUP MEETING HERE ON SEPT. 15-19 
DECIDED TO PUT OFF REPLYING TO THE FOUR US COMPROMISE PROPOSALS 
(REF B AND C)FOR A GENTLEMEN S AGREEMENT. EIGHT OF THE MEMBER 
STATES COULD AGREE TO A ONE- YEAR TRIAL AGREEMENT WHICH INCORPORATES 
ANY OF THE FOUR PROPOSALS. MOST COUNTRIES FAVOR THE FOURTH PROPOSAL. 
FRANCE, HOWEVER, CONTINUED TO HAVE DIFFICULTIES, PARTICULARLY 
WITH THE MINIMUM INTEREST RATES AND PROVISIONS FOR MATURITY PERIODS. 
GOF OFFICIALS PLAN TO DISCUSS THESE VARIOUS PROPOSALS FURTHER AND 
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GROUP MEETING ON OCTOBER 16-17. 

2. OFFICIALS HERE EXPECT THE WORKING GROUP TO AGREE TO A COUNTER- 
PROPOSAL TO THE US PROPOSALS AT ITS NEXT MEETING. THE EC 
PROPOSAL WILL LIKELY BE A MODIFICATION OF THE US FOURTH 
PROPOSAL. ONE POSSIBILITY WOULD BE A REDUCTION IN THE 
MINIMUM INTEREST RATE TO 7 PERCENT FOR 2-5 YEAR MATURITIES. 

THIS REDUCTION WOULD IN PART ACCOMMODATE FRENCH DESIRES. 

3. THE WORKING GROUP TOOK NOTE OF EXIMBANK'S RECENT 
DECISION TO RAISE ITS INTEREST RATES. AT THE SAME TIME 
INTEREST RATES FOR MANY EC EXPORT CREDIT AGENCIES ARE 
DECLINING. THE WORKING GROUP THOUGHT THESE DIVERGING 
TRENDS WOULD MAKE IT MORE DIFFICULT TO OBTAIN AN AGREEMENT. 

THE CURRENT RECESSION, OF COURSE, AGGRAVATES THESE DIFFICULTIES. 
GREENWALD 
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